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the merge fields so you can drop in your own details.
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Fall 2026

Dear colleagues,

You've probably heard about the new federal scholarship tax credit arriving in January 2027. Here's the short
version, and why it's especially practical for those of us on payroll.

Every taxpayer can direct up to $1,700 per year of federal taxes they already owe into scholarships for
students, and receive it all back as a dollar-for-dollar tax credit. For employees, there's a payroll option that
makes this remarkably painless: a small amount from each paycheck (about $65 biweekly) funds your
contribution, while a matching adjustment to your own W-4 withholding keeps your take-home pay the
same. Same paycheck, all year, and roughly $1,700 in scholarships generated for students in our community.

The K-12 Scholarship Foundation handles everything: enrollment, the W-4 instructions (it's always your own
election, changeable any time), processing, receipts, and federal compliance. At least 90% of all funds become
scholarships, by law.

If your own children attend an eligible school, your household can also apply for scholarships; eligibility
reaches up to 300% of area median income, which covers most families.

Details, a paycheck calculator you can try with your own paystub, and sign-up:
stbrigid.ki2scholarshipfoundation.org

Sr. Margaret Doyle
Head of School, St. Brigid Academy

Available beginning January 1, 2027 in participating states, for donors with sufficient federal tax liability (unused credit carries forward up to five
years). The K-12 Scholarship Foundation's federal tax-exempt status application is pending, and Scholarship Granting Organization listing occurs
through each participating state. Simplified overview, not tax advice; please review with your accountant or tax professional. Sources: irs.gov
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https://www.irs.gov/government-entities/federal-state-local-governments/federal-scholarship-tax-credit-fstc
https://www.ed.gov/media/document/education-freedom-tax-credit-fact-sheet-113147.pdf

